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I M P O R T A N T  N O T I C E S

References to Mercer shall be construed to include Mercer LLC and/or its associated companies.

© 2020 Mercer LLC. All rights reserved.

This contains confidential and proprietary information of Mercer and is intended for the exclusive use of the parties to whom it was provided by Mercer. Its 
content may not be modified, sold or otherwise provided, in whole or in part, to any other person or entity, without Mercer’s prior written permission.

The findings, ratings and/or opinions expressed herein are the intellectual property of Mercer and are subject to change without notice. They are not intended to 
convey any guarantees as to the future performance of the investment products, asset classes or capital markets discussed.  Past performance does not 
guarantee future results. Mercer’s ratings do not constitute individualized investment advice.

Information contained herein has been obtained from a range of third party sources. While the information is believed to be reliable, Mercer has not sought to 
verify it independently. As such, Mercer makes no representations or warranties as to the accuracy of the information presented and takes no responsibility or 
liability (including for indirect, consequential or incidental damages), for any error, omission or inaccuracy in the data supplied by any third party.

This does not constitute an offer or a solicitation of an offer to buy or sell securities, commodities and/or any other financial instruments or products or constitute 
a solicitation on behalf of any of the investment managers, their affiliates, products or strategies that Mercer may evaluate or recommend.

For the most recent approved ratings of an investment strategy, and a fuller explanation of their meanings, contact your Mercer representative.

For Mercer’s conflict of interest disclosures, contact your Mercer representative or see www.mercer.com/conflictsofinterest.

Mercer’s universes are intended to provide collective samples of strategies that best allow for robust peer group comparisons over a chosen timeframe. Mercer 
does not assert that the peer groups are wholly representative of and applicable to all strategies available to investors.

Points to note:

• The value of investments can go down as well as up and you may not get back the amount you have invested. In addition investments denominated in a 
foreign currency will fluctuate with the value of the currency.

• The valuation of investments in property based portfolios, including forestry, is generally a matter of a valuer’s opinion, rather than fact.

• When there is no (or limited) recognised or secondary market, for example, but not limited to property, hedge funds, private equity, infrastructure, forestry, 
swap and other derivative based funds or portfolios it may be difficult for you to obtain reliable information about the value of the investments or deal in the 
investments.

• Care should be taken when comparing private equity / infrastructure performance (which is generally a money-weighted performance) with quoted 
investment performance (which is generally a time-weighted performance). Direct comparisons are not always possible.

Peter Gent

http://www.mercer.com/conflictsofinterest
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E X E C U T I V E  S U M M A R Y

M O N I T O R I N G  D A S H B O A R D

Category Comments
Current 

Status

Status 

Last 

Quarter

Asset Allocation
As at 31 March 2020, the Fund’s asset allocation was significantly overweight to equities (+3.9%) and commensurately 

underweight to alternatives (-2.1%) and fixed income (-1.9%).

Funding Level Change

The present value of the Fund’s liabilities increased over the quarter (from £3,298m to £3,371m). Note that the liability 

values have been recalibrated by Hymans post 31 March 2019 following the finalisation of the actuarial assumptions.

The Fund’s assets (excluding cash) decreased over the quarter by £411.3m from £3,417,0m as at 31 December 2019 

to £3,005.7m as at 31 March 2020. The Fund’s assets (excluding cash) have decreased by £176.1m over the last 

twelve months.

The estimated funding level at 31 March 2020 was 89.6%, down from 104.3% last quarter. For comparison, the 

funding level at 31 March 2019 (the date of the last actuarial valuation) was 99.7%

Manager 

Monitoring

Manager Ratings No changes to manager ratings over the quarter.

Developments Some minor developments, see slide 24 for more information.

Active 

Management

Overall Portfolio 

Performance
The Fund returned -12.2% (net of fees) over the quarter to 31 March 2020, underperforming the benchmark by 0.8%.

Short-term: Total 

scheme performance 

versus benchmark 

over the quarter

Over the quarter, the relative performance of the Fund’s active managers versus their benchmarks was mixed. Dodge 

& Cox significantly underperformed the global equity benchmark but JO Hambro significantly outperformed. In 

Alternatives, the Schroders property portfolio underperformed its benchmark by 0.3%, and the M&G property and 

secured loans portfolios underperformed by 1.2% and 12.4%, respectively. The Schroders strategic bonds portfolio 

underperformed 7 Day Sterling LIBID by 14.3%.

Long-term: Total 

Fund performance 

versus benchmark 

over the last three 

years

Over the three year period, the global equity portfolio managed by JO Hambro outperformed the benchmark by 2.9% 

p.a. but the Dodge & Cox portfolio significantly underperformed its benchmark by 7.8% p.a. Within Alternatives, the 

Schroders property portfolio outperformed its benchmark by 0.3% p.a. and M&G secured loans significantly 

underperformed by 5.9% p.a. The Schroders strategic bonds portfolio significantly underperformed 7 Day Sterling 

LIBID by 4.6% p.a.

Committee to consider if action is required.

To be kept under on-going review. Includes where action is required but has already been agreed.

In line with objective and no action required.

Key
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E X E C U T I V E  S U M M A R Y

P E R F O R M A N C E  V S  S T R A T E G I C  T A R G E T  ( 1 )

• Showing as Gilts + 1.6% prior to 31 March 2016. Performance is gross of fees.
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E X E C U T I V E  S U M M A R Y

P E R F O R M A N C E  V S  S T R A T E G I C  T A R G E T  ( 2 )

Performance of Fund Assets versus Target (since March 2019)

This graph shows the net performance of the Fund’s assets against 

its Strategic Benchmark and Target Return since 31 March 2019.

At the 31 March 2019 Actuarial Valuation, the Target Return was set 

at 4.1% p.a.

The Fund has achieved a return of -5.7% p.a. since the last actuarial 

valuation, which is 9.8% behind the target of 4.1% p.a. 

Over the same period the Benchmark achieved a return of -3.3% p.a.

The Benchmark return represents market indices applied against the 

strategic allocation for each sector. 
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C U R R E N T  T O P I C S

Navigating the ‘alphabet’ of economic recovery Potential Scenarios

Is the Fund impacted?

It goes without saying that COVID-19 has already materially impacted the Fund and will continue to drive markets for the 

foreseeable future. The chart above plots different potential recovery paths which will depend on a number of factors. 

Fundamentally the Fund is a long term investor and so our advice would be not to panic. However, the Committee should 

ensure they are happy with the balance of risks within the portfolio and retain the flexibility to act if attractive opportunities arise 

from the market dislocations.
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C U R R E N T  T O P I C S

What to do about the RPI? Who is affected?

Is the Fund impacted?

Yes, we have already provided a paper on the impact of RPI reform on the Fund and consequently the decision was made to 

reduce the inflation sensitivity by switching half of the index linked gilt exposure to fixed interest gilts. Over the quarter the 

switch added material value given the fall in implied inflation.
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M A R K E T  B A C K G R O U N D  T O  3 1  M A R C H  2 0 2 0

Return Over 3 Months to 31 March 2020

Source: Thomson Reuters Datastream.

 Global equity markets plummeted over the quarter, returning -15.9% in sterling terms but -20.0% in local currency terms – the worst quarterly returns in over a 

decade. 

 US equities returned -14.1% in sterling terms, compared to -19.6% in local currency terms as monetary and fiscal stimulus could not offset investors’ concerns 

about the sudden collapse in economic activity and earnings.

 European (ex UK) equities returned -17.5% in sterling terms (-21% local), as the region has thus far been worst affected by COVID-19, with Italy as its 

epicentre.

 In the UK, quarterly annualised GDP was flat for Q4 and estimates for the first quarter point to negative growth as in other developed countries. Headline CP I 

inflation rose to 1.7% (Source: ONS) at the end of February from 1.3% at the end of December. The Bank of England also cut it s benchmark interest rate 

twice to 0.1% and reinitiated quantitative easing while a fiscal stimulus package amounting to around 2.3% of GDP was announced. Sterling weakened 

against all major currencies as investors sought refuge in safe haven currencies such as the dollar and the yen.

 The UK yield curve shifted down considerably over the quarter, in line with other developed market yield curves. Yields for a ll durations are now below 1%.  

This was a reaction to the Bank of England cutting short-dated rates close to zero as well as low to negative growth expectations, which impacted the longer 

end of the curve. 
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M A R K E T  B A C K G R O U N D  T O  3 1  M A R C H  2 0 2 0

Return Over 12 Months to 31 March 2020

Source: Thomson Reuters Datastream.

 Over the one-year period to 31 March 2020, all markets except Over 15 Year Gilt, Over 5 Year Index-Linked Gilts, Global Bonds and cash have posted negative 

returns in both sterling and local currency terms.
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M A R K E T  B A C K G R O U N D  T O  3 1  M A R C H  2 0 2 0

Return Over 3 Years to 31 March 2020

Source: Thomson Reuters Datastream.
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H I S T O R I C  F U N D I N G  L E V E L S

There has been a general trend over the period shown (i.e. from 2007) of falling gilt yields, which has increased the value placed on the liabilities. Assets have 

produced strong returns in general too, but not high enough over a sustained period to keep pace with the rising value of the liabilities.  There was an increase in 

funding level at the March 2016 valuation as actual experience was reassessed against assumptions made at the 2013 valuation. Post the 2016 valuation, gilt 

yields continued to fall, albeit this was reversed in mid-2016 when a rise in yields along with strong asset performance caused a rise in the funding level. The 

results of the Q1 2019 valuation pushed up the funding level and it peaked at 104% in Q4 2019, before falling materially this quarter due to the covid-19 related 

market sell-off.

Source: Hymans Robertson & WM Performance Reports
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W H A T ' S  C A U S E D  T H E  C H A N G E S ?
T O  3 1  M A R C H  2 0 2 0

Wording and data provided by Hymans Robertson. Surplus/deficit figure will not reconcile with Mercer’s number given the difference in assets. 

Surplus / (deficit) £m

Surplus / (deficit) as at 31/03/2019 (11)   

Contributions (less benefits accruing) 3

Interest on surplus (1)

Excess returns on assets (336)

Impact of change in yields and inflation (33)

Surplus / (deficit) as at 31/03/2020 (378)

The funding level at the latest formal valuation was 99.7%. As at 31 March 2020 the funding level has decreased to 89.6%. 

The funding level fell materially over the quarter due predominantly to a fall in the value of the assets. 
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A S S E T  C L A S S  A L L O C A T I O N  A T  E N D  M A R C H  2 0 2 0

Figures in brackets denote benchmark weights.

Asset Class Allocation

Total Invested Assets Value £3,005.7m

Source: Investment Managers and Mercer.

Figures may not sum to 100% due to rounding.

Valuations for private equity and infrastructure debt funds (exc. Equitix) are provisional.

Total invested assets value excludes cash (c. £14.4m) which is not considered for allocation purposes and 

comparison against the benchmark.

Infrastructure includes cash committed to the IFM infrastructure mandate.

Global Equity; 
£1 861.7m; 

61.9%
Fixed Income; 

£304.6m; 10.1%

Property ; 
£304.6m; 10.1%

Secured Loans ; 
£55.4m; 1.8%

Private Equity ; 
£264.9m; 8.8%

Infrastructure ; 
£214.5m; 7.1%

1.1

-2.2

-1.2

0.1

-1.9

3.9

-5.0 -2.5 0.0 2.5 5.0

Infrastructure (6.0%)

Private Equity (11.0%)

Secured Loans (3.0%)

Property (10.0%)

Fixed Income (12.0%)

Global Equity (58.0%)

Relative Weight (%)

Asset Class Weight Relative to Benchmark
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M A N A G E R  A L L O C A T I O N  A T  E N D  M A R C H  2 0 2 0

Figures in brackets denote benchmark weights.

Manager Allocation

Total Invested Assets Value £3,005.7m

Source: Investment Managers and Mercer.

Figures may not sum to 100% due to rounding.

Valuations for private equity and infrastructure debt funds (exc. Equitix) are provisional.

Total invested assets value excludes cash (c. £14.4m) which is not considered for allocation purposes and 

comparison against the benchmark.

UBS’s passive global equity portfolio shown includes their passively managed UK equity portfolio.

IFM infrastructure represents committed cash.

1.1

-2.2

-1.2

-0.2

0.3

-2.1

0.2

5.4

-1.5

-9.0 -6.0 -3.0 0.0 3.0 6.0 9.0

Infrastructure (6.0%)

Private Equity (11.0%)

M&G - Secured Loans (3.0%)

M&G - Residential Property (2.0%)

Schroders - Property (8.0%)

Schroders - Strategic Bonds (7.0%)

R&M - Bonds (5.0%)

UBS - Passive Global Equity (23.0%)

Active Glb. Equity (35.0%)

Relative Weight (%)

Manager Weighting Relative to Benchmark

JO Hambro -
Global Equity; 

£386.3m; 12.9%

Dodge & Cox -
Global Equity; 

£316.6m; 10.5%

Longview -
Global Equity; 
£266.4m; 8.9%

R&M - Equity 
Protection; 

£39.1m; 1.3%

UBS - Passive 
Global Equity ; 

£853.4m; 28.4%

R&M - Bonds; 
£156.0m; 5.2%

Schroders -
Strategic Bonds; 
£148.5m; 4.9%

Schroders -
Property; 

£250.3m; 8.3%

M&G -
Residential 

Property; £54.3m; 
1.8%

M&G - Secured 
Loans; £55.4m; 

1.8%

Adams Street -
Private Equity; 
£96.0m; 3.2%

HarbourVest -
Private Equity; 
£72.8m; 2.4%

Cambridgeshire 
and Counties 
Bank - Private 

Equity; £81.1m; 
2.7%

Cambridgeshire 
Building Society -

Private Equity; 
£15.0m; 0.5%

UBS -
Infrastructure; 
£14.3m; 0.5%

Equitix -
Infrastructure; 
£37.2m; 1.2%

Partners Group -
Infrastructure; 
£43.1m; 1.4%

AMP Capital  -
Infrastructure; 
£39.2m; 1.3%

Allianz -
Infrastructure; 
£19.7m; 0.7%

IFM -
Infrastructure; 
£60.9m; 2.0%
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N E T  F U N D  P E R F O R M A N C E  V E R S U S  B E N C H M A R K

Figures shown are based on performance provided by the Investment Managers, Link Asset Services, Mercer estimates and Thomson Reuters Datastream.

Performance up to 31 March 2016 provided by WM and chain linked with performance provided by the Investment Managers onwards for the underlying portfolios and Mercer estimates for the Total Fund.

Includes performance of terminated mandates.
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N E T  E X C E S S  P E R F O R M A N C E  B Y  M A N A G E R

Figures shown are based on performance provided by the Investment Managers, Link Asset Services, Mercer estimates and Thomson Reuters Datastream.
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A S S E T  C L A S S  A L L O C A T I O N S

Source: Investment Managers, Link Asset Services and Mercer.

Figures may not sum  to total due to rounding.
(a)   Includes the global equity portfolios managed by JO Hambro, Dodge & Cox, Longview, UBS and the River & Mercantile equity protection portfolio.
(b)    End of quarter valuation is provisional. 
(c)    Includes the cash committed to the IFM infrastructure mandate.

Asset Class

Actual Allocation
Benchmark 

Allocation

(%)

Tolerance

Ranges

(%)

Start of 

Quarter

(£m)

End of

Quarter

(£m)

Start of 

Quarter

(%)

End of

Quarter

(%)

Global Equity (a) 2,256.8 1,861.7 66.0 61.9 58.0 -

Equities 2,256.8 1,861.7 66.0 61.9 58.0 53.0 - 63.0

Government Bonds 153.3 156.0 4.5 5.2 5.0 -

Non-Government Bonds 173.0 148.5 5.1 4.9 7.0 -

Fixed Income 326.3 304.6 9.6 10.1 12.0 9.0 - 15.0

Property 308.8 304.6 9.0 10.1 10.0 -

Secured Loans 62.4 55.4 1.8 1.8 3.0 -

Private Equity (b) 252.0 264.9 7.4 8.8 11.0 -

Infrastructure (b) (c) 210.7 214.5 6.2 7.1 6.0 -

Alternatives 833.9 839.4 24.4 27.9 30.0 25.0 - 35.0

Total Invested Assets 3,417.0 3,005.7 100.0 100.0 100.0 -

Cash 22.2 14.4 - - - -

Total Assets (including Cash) 3,439.3 3,020.1 - - - -
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M A N A G E R A L L O C A T I O N S

Source: Investment Managers, Link Asset Services and Mercer.

Figures may not sum to total due to rounding.
(a)     Cash committed to the IFM infrastructure mandate.
(b)     End of quarter valuations for private equity and infrastructure mandates (exc. Equitix) are provisional.
(c)     Drifting benchmark allocation.

Manager

Start of Quarter End of Quarter

Actual

(£m)

Actual

(%)

Benchmark

Allocation (%)

Actual

(£m)

Actual

(%)

Benchmark 

Allocation 

(%)

JO Hambro - Global Equity 546.1 16.0

32.0 35.0 (c)

386.3 12.9

33.5 35.0 (c)Dodge & Cox - Global Equity 552.5 16.2 316.6 10.5

Longview - Global Equity - - 266.4 8.9

River & Mercantile - Equity Protection -5.7 -0.2 39.1 1.3

UBS - Passive Global Equity 1,163.9 34.1 23.0 853.4 28.4 23.0

Total Equities 2,256.8 66.0 58.0 1,861.7 61.9 58.0

River & Mercantile – Bonds 153.3 4.5 5.0 156.0 5.2 5.0

Schroders - Strategic Bonds 173.0 5.1 7.0 148.5 4.9 7.0

Total Fixed Income 326.3 9.6 12.0 304.6 10.1 12.0

Schroders - Property 254.3 7.4 8.0 250.3 8.3 8.0

M&G - Residential Property 54.5 1.6 2.0 54.3 1.8 2.0

M&G - Secured Loans 62.4 1.8 3.0 55.4 1.8 3.0

Adams Street - Private Equity 87.3 2.6

7.4 11.0 (c)

96.0 3.2

8.8 11.0 (c)HarbourVest - Private Equity 68.5 2.0 72.8 2.4

Cambridge and Counties Bank - Private Equity 81.1 2.4 81.1 2.7

Cambridge Building Society - Private Equity 15.0 0.4 15.0 0.5

UBS – Infrastructure 13.4 0.4

6.2 6.0 (c)

14.3 0.5

7.1 6.0 (c)

Equitix – Infrastructure 36.2 1.1 37.2 1.2

Partners Group – Infrastructure 41.0 1.2 43.1 1.4

AMP Capital – Infrastructure 38.0 1.1 39.2 1.3

Allianz – Infrastructure 19.9 0.6 19.7 0.7

IFM - Infrastructure (a) 62.2 1.8 60.9 2.0

Total Alternatives (b) 833.9 24.4 30.0 839.4 27.9 30.0

Total Invested Assets 3,417.0 100.0 100.0 3,005.7 100.0 100.0

Cash 22.2 - - 14.4 - -

Total Assets (including Cash) 3,439.3 - - 3,020.1 - -

Total Invested in ACCESS 2,262.5 66.3 - 1,822.7 60.7

Invested 

in pool
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A S S E T  A L L O C A T I O N
C O M M E N T S

• As at 31 March 2020, the Fund’s asset allocation was significantly overweight to equities (+3.9%) and significantly underweight to alternatives  

(-2.1%) and fixed income (-1.9%).

• On 31 January 2020, £0.5m was distributed and reinvested within the secured loans portfolio managed by M&G. 

• In February 2020, c. £350m was disinvested from global equities managed by Dodge & Cox (c. £124.0m), JO Hambro (c. £118.8m) and UBS (c. 

£108.0m). The proceeds were used to invest in a new global equity fund managed by Longview.

• Over the quarter to 31 March 2020, there were also the following private markets cashflows:

Source: Investment Managers and Thomson Reuters Datastream.

Manager Contributions 

(£m)

Distributions 

(£m)

Net cashflow 

(£m)

Adams Street - Private Equity (4.0) 1.3 (2.7)

Harbourvest - Private Equity (4.1) 2.3 (1.9)

UBS - Infrastructure - - -

Equitix - Infrastructure - 0.8 0.8

Partners Group - Infrastructure - - -

AMP Capital - Infrastructure (0.9) 1.5 0.5

Allianz - Infrastructure - 0.2 0.2

Total Cashflows (9.0) 6.1 (3.1)
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N E T  P E R F O R M A N C E  B Y  M A N A G E R

Figures shown are based on performance provided by the Investment Managers, Link Asset Services, WM, Mercer estimates and Thomson Reuters Datastream.

Performance up to 31 March 2016 provided by WM and chain linked with performance provided by the Investment Managers onwards for the underlying portfolios and Mercer estimates for the Total Fund.

Total Equities, Total Fixed Income, Total Alternatives and Total Fund performance includes the performance of terminated mandates.
(a)      Includes the contribution of the equity protection strategy managed by River & Mercantile.
(b)      Performance shown since inception on 14 February 2020.
(c)      Figures shown in GBP are calculated by Mercer using a Modified Dietz approach over each period and are based on data provided by Investment Managers and Thomson Reuters Datastream.
(d) End of quarter valuation is provisional and, therefore, the quarterly return is also provisional. The return includes the impact of movements in the exchange rates for non-sterling denominated funds.
(e)     Performance assumed to be 0.0% for performance measurement purposes.
(f)      Includes the performance of cash committed to the IFM infrastructure mandate.
(g)     Total Fund performances include quarterly performances for Adams Street, HarbourVest, UBS, Equitix, Partners Group, AMP Capital and Allianz calculated by Mercer using a Modified Dietz approach based on data 

provided by these managers. Over the long term, performances are chain linked using quarterly Total Fund performances. Performance shown is net of illiquid mandates’ fees.

Manager

Last Quarter Last Year Last 3 Years Last 5 Years

Fund 

(%)

B’mark

(%)

Fund 

(%)

B’mark

(%)

Fund

(% p.a.)

B’mark

(% p.a.)

Fund

(% p.a.)

B’mark

(% p.a.)

JO Hambro - Global Equity -10.3 -16.0 -3.3 -6.7 4.7 1.8 - -

Dodge & Cox - Global Equity -26.6 -15.7 -18.6 -5.8 -5.6 2.2 - -

Longview - Global Equity (b) -24.7 -19.7 - - - - - -

River & Mercantile – Equity protection 9.5 - - - - - - -

UBS - Passive Global Equity -19.4 -19.3 -6.9 -7.0 - - - -

Total Equities (a) -17.7 -17.1 -10.3 -6.3 -0.3 2.1 - -

River & Mercantile – Bonds 1.8 1.8 - - - - - -

Schroders - Strategic Bonds -14.2 0.1 -10.7 0.7 -4.1 0.5 -1.9 0.5

Total Fixed Income -6.7 0.9 -4.2 1.8 -0.8 1.7 - -

Schroders - Property -1.6 -1.3 0.1 0.0 5.1 4.8 5.5 5.8

M&G - Residential Property 0.3 1.5 2.7 6.0 - - - -

M&G - Secured Loans -11.2 1.2 -8.2 5.0 -1.1 4.8 1.3 4.7

Adams Street - Private Equity (c) (d) 6.8 -15.5 16.7 -5.3 14.4 2.8 16.9 7.6

HarbourVest - Private Equity (c) (d) 3.4 -15.5 12.5 -5.3 13.4 2.8 16.0 7.6

Cambridge and Counties Bank - Private Equity (e) 0.0 -15.5 0.0 -5.3 0.0 2.8 0.0 7.6

Cambridge Building Society - Private Equity (e) 0.0 -15.5 0.0 -5.3 - - - -

UBS - Infrastructure (c) (d) 6.8 2.5 5.8 10.0 4.5 10.0 6.3 10.0

Equitix - Infrastructure (c) 4.9 2.5 10.5 10.0 12.1 10.0 13.9 10.0

Partners Group - Infrastructure (c) (d) 5.1 2.5 9.3 10.0 12.2 10.0 14.1 10.0

AMP Capital - Infrastructure (c) (d) 4.6 2.5 3.1 10.0 - - - -

Allianz - Infrastructure (c) (d) 0.0 1.0 5.4 4.0 - - - -

IFM - Infrastructure -2.0 2.5 - - - - - -

Total Alternatives (f) 0.3 -5.6 4.1 -0.1 6.3 5.0 - -

Total (a) (g) -12.2 -11.4 -5.7 -3.3 1.4 2.9 4.9 6.0

FTSE Over 5 Year Index-Linked Gilt Index - 1.9 - 2.4 - 2.9 - 6.2
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A P P E N D I X  A

B E N C H M A R K S

Asset Class
Allocation

(%)
Benchmark

Global Equity 58.0
35.0% MSCI AC World (NDR) Index

23.0% Composite Benchmark (a)

Fixed Income 12.0 Composite Benchmark - See Appendix B.

Property 10.0
80% MSCI All Balanced Property Funds Index

20% Absolute Return of 6.0% p.a.

Secured Loans 3.0 3 Month Sterling LIBOR +4% p.a. 

Private Equity 11.0 MSCI World Index

Infrastructure 6.0 Composite Benchmark - See Appendix B.

Total 100.0 -

Figures may not sum to total due to rounding.
(a)     In relation to the UBS passive global equity asset class.
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A P P E N D I X  B

T A R G E T S

Manager Benchmark
Outperformance 

Target

Tracking Error 

Expectation / Tolerance / 

Expected Volatility

J O Hambro - Global Equity MSCI AC World (NDR) Index +3% p.a. (gross of fees) 5% - 12% p.a. (a)

Dodge & Cox - Global Equity MSCI World (NDR) Index +3% p.a. (gross of fees) -

Longview - Global Equity MSCI World (NDR) Index - (b) -

UBS - Passive Global Equity Composite Benchmark To match the benchmark -

River & Mercantile - Equity Protection - - -

Schroders - Strategic Bonds 7 Day Sterling LIBOR +4% (gross of fees) -

River & Mercantile - Gilts & Cash Assumed equal to fund performance - -

Schroders - Property MSCI All Balanced Property Funds Index
+0.75% p.a. 

(net of fees)
-

M&G - Residential Property Absolute Return of 6.0% p.a. To outperform the benchmark -

M&G - Secured Loans 3 Month Sterling LIBOR +4.0% p.a. To outperform the benchmark -

Adams Street - Private Equity MSCI World Index +3% p.a. (gross of fees) -

HarbourVest - Private Equity MSCI World Index +3% p.a. (gross of fees) -

Cambridge and Counties Bank -

Private Equity
MSCI World Index +3% p.a. (gross of fees) -

Cambridge Building Society - Private

Equity
MSCI World Index - -

UBS - Infrastructure IRR of 10.0% p.a. To outperform the benchmark -

Equitix - Infrastructure IRR of 10.0% p.a. To outperform the benchmark -

Partners Group - Infrastructure IRR of 10.0% p.a. To outperform the benchmark -

AMP Capital - Infrastructure IRR of 10.0% p.a. To outperform the benchmark -

Allianz - Infrastructure IRR of 4.0% p.a. To outperform the benchmark -
(a) Tracking error expectation.
(b) To achieve capital growth, net of fees, over the long term.
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A P P E N D I X  B

T A R G E T S

Fund Benchmark
Outperformance 

Target

Tracking Error 

Tolerance

UK Equity FTSE All-Share Index To match the benchmark Up to ± 0.20% p.a.

North America Equity (GBP Hedged) FTSE North America (GBP Hedged) Index To match the benchmark Up to ± 0.25% p.a.

Europe (ex-UK) Equity (GBP Hedged)
FTSE Developed Europe (ex-UK) (GBP 

Hedged) Index
To match the benchmark Up to ± 0.50% p.a.

Japan Equity (GBP Hedged) FTSE Japan (GBP Hedged) Index To match the benchmark Up to ± 0.25% p.a.

Asia Pacific (ex-Japan) Equity (GBP 

Hedged)

FTSE Developed Asia Pacific (ex-Japan) 

(GBP Hedged) Index
To match the benchmark Up to ± 0.50% p.a.

Global Fundamentally Weighted 

Equity (GBP Hedged)

FTSE RAFI Developed 1000 (GBP 

Hedged) Index
To match the benchmark Up to ± 0.50% p.a.

Global Optimised Volatility Equity
MSCI World Minimum Volatility (NDR) 

Index
To match the benchmark Up to ± 0.50% p.a.

Global Quality Companies Equity MSCI World Quality (NDR) Index To match the benchmark Up to ± 0.50% p.a.

UBS - Passive Global Equity
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