Appendix 1 - Money Flows

Whilst we would usually talk
about “finance” to answer the
question “where is the money
going to come from?" we need
to think in terms of “money
flows".

flows can reinforce fossil fuel
dependency and how and
where incentives and other
levers can change this pattern
10 re- direct spend.

+ Serve (or create) customer
demands for goods or services

+ Consume inputs

+ Pay tax

+ Add value

¢ Profit-seeking motive (sometimes)

* Pay taxes

+ Make choices

« Consume goods
+ Rent, finance or invest in assets
+ Save for the future e g Pension

Individuals /
Consumers

Businesses

Investment
Sector

anage invested capital (or streams of
cashflow) on behalf of investors

+ Seek a return on capital

+ Assess risks (to an extent)

+ Collect taxation and levies

+ Borrow (in some cases)

+ Allocate revenue or capital
spending

» Define the rules (to an extent)




