STATE STREET GLOBAL SERVICES:» )-E STREET INVESTMENT ANALYTICS

Cambridgeshire Pension Fund
Annual Review

Periods Ending March 2014

24th July 2014
David Cullinan

LIMITED ACCESS 1



STATE STREET INVESTMENT ANALYTICS

STATE STREET GLOBAL SERVICES. | ‘ q

Agenda

Section 1 — Local Authority Market Environment

Section 2 — Fund Performance versus Strategic Benchmark

Section 3 — Fund Performance versus Local Authority Universe

Appendix

This document has been produced for general information only and solely for client use and it may not be copied, reproduced, distributed, published, transmitted, stored in a
retrieval system or relied upon by any other person without WM's prior written consent. Except as and where expressly mandated, no representation is given in respect of the
information in this document and the reporting sent herewith and no responsibility is accepted by State Street Corporation and its affiliates (including WM and the State Street
Investment Analytics division) for any losses or actions or omissions taken by any party in reliance of the same and the results obtained from its use. All statistics quoted are
sourced by the State Street Investment Analytics division unless otherwise stated. All rights reserved.
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Section 1

Local Authority Market Environment
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2013/2014 Returns (%)

Equities Bonds —— — Alternatives —
North UK UK Index- Private Hedge Total
UK America Europe Japan Pacific  Emerging Govt. Corp. Linked QOverseas Cash Equity Funds Property Assets

20

15

10

Source: State Stree

LIMITED ACCESS

11.9 0.5

2.1 o -4.4 -6.1 1.4 5.4 3.6 11.0 6.4

Past performance is not a reliable indicator of future results.

vestment Analytics, 2014.
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Longer Term Returns (%)*

Equity

30
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0

-15
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Witd. Ave.

% p.a.
3 5 10 20
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Years Years Years Years

0.8 259 125 282 6.2 17.7 -11.3 -20 -30.0 325 13.2 31.3 7.5 -50 -25.8 50.7 9.2 -0.1 176 8.4 84 159 90 7.6

Bonds

30
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0
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-30
Wtd. Ave.

1.2 137 53 119 131 0.3 110 23 123 26 567 78 00 bF 02 152 57 12.7 105 -l6

* Source: State Street Investment Analytics, 2014. Past peﬁorman indicator of future result

“Equity risk
premium” in
evidence
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Longer Term Returns (%)*

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

Property

30
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-30
Wtd. Ave. 69 4.1 105 157 108 144 90 93 102 12.7 182 214 16.2 -96 -27.1 99 97 55 28 11.0

Total Assets

30
15
0
-15
-30

Wtd. Ave. 1.3 215 11.1 232 80 136 -63 -05 -1956 234 11.7 249 70 -28 -199 352 82 26 138 64
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% p.a.
3 5 10 20
Years Years Years Years

64 7.7 48 75

75

RPI 35 2.7 26 35 21 26 23 13 31 26 32 24 48 38 -04 44 53 36 33 25

* Source: State Street Investment Analytics, 2014.

4% — 4.5% over
inflation
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Longer Term Asset Allocation (%)*

End March
1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014

e e e EEE N EEEEEENEE
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Equities 73 75 73 71 69 73 71 73 66 70 69 71 69 65 62 66 64 62 63 63

Bonds 15 14 14 15 19 17 17 17 21 19 19 17 17 18 20 17 17 18 18 16

Cash H 5 7 7 8 7 5 6 4 5 4 4 4 4 4 4 4 3 4 3 3
5

Alternatives**m 1 1 1 1 1 1 1 1 1 1 1 ( 7 7 8 9 9 10

Property m 5 4 4 4 4 5 5 6 7 7 7 7 8 75 7 6 7 7 7 8

* Source: State Street Investment Analytics, 2014. /?éperformance is not a reliable indicator of future results.
** Includes Pooled Multi-Asset from March 2010.

Recent growth
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Long Term Risk and Return*

Last 5 Years
'Normal’ profile
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* Source: State Street Investment Analytics, 2014.
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Past performance is not a reliable indicator of future results.
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Performance Relative to Benchmark*

More than half of End March
funds 3 Year 5 Year 10 Year
outperformed F
2
0

_2 N

Less than half of
funds
4 outperformed

* Source: State Street Investment Analytics, 2014.

Past performance is not a reliable indicator of future results.
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Section 2

Fund Performance versus Strategic Benchmark
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Fund Structure & Value
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Manager Allocation

SSGA - UK Equities
(£201.9m)
9.8%

Skagen - Emerging
Equities (£90.1m)

0,
4.4% Schroders - Multi

Asset (£675.5m)

32.9%

Newton - Global
Equity (£234.1m)
11.4%

SSGA - Global Equ

(£269.3m)
13.1%
Infrastructure
(£38.4m)
Amundi - Pan 1.9%
European Equity Schroders - Property V8 G- Fixed
£213.7m (£155.4, . - Fixe
(£213.7m) 7.6*%7'5??"ate Equity Income (£49.4m)
10.4% (£93.9m) 5 %

Manager Weight Relative to Benchmark

Schroders - Multi Asset
(26.5%)

SSGA - UK Equities (10%)

Skagen - Emerging Equities
(5%)

Newton - Global Equity
(12%)

SSGA - Global Equity (11%)

Amundi - Pan European
Equity (12%)

Schroders - Property (11%)
-3.4

Private Equity (5%)

M & G - Fixed Income (2.5%)

Infrastructure (5%3.1

Cash (0%)

-4 -2 0 2 4 6 8
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Fund Performance Relative to Benchmark

3yrs  5yrs 10yrs
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 | %pa %pa %pa
Fund Returns
4 -
2
Relative
Return 0 A+
% .
2 4
-4 J
Fund 29 252 78 -47 -88 319 6.9 05 54 78 77 2.0 76
Benchmark n7 24.9 71 37 211 401 85 26 36 72 77 B7 8.0
Relative . 11 0.2 07 -10 3.0 5.8 -14 21 16 06 0.0 -15 04

{ J
/

Near term
performance is
good
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Total Bonds Curr Total
Equity + 1L Cash Alt's Instr Prop' Fund
Asset Allocation
5 4
Relative
Weighting 0
%
5 J
Fund Start 68.6 14.8 2.8 6.7 0.0 7.1 100.0
Fund End 67.5 16.0 2.8 6.4 -0.0 7.3 100.0
BM Start 64.5 14.5 10.0 11.0 100.0
Impact - -0.1 -0.2 -01 - -0.2 -04

Stock Selection
4 A

2 4

Relative
Return 0

%

Key influence

Fund
Benchmark
Impact

\ 95 22 70

1.1 0.4

3.8
9.0
-0.3

-

Very positive

102 7.8
119 7.2
-0.1 1.0
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Amundi - European Eq

M & G - Fixed Income

Newton - Global Eq

Schroders - MA

Schroders - Property

Skagen

SSGA - UK Eq

SSGA - Global Eq

Underperformance

Outperformance

m]l Year

m3 Year (p.a.)

-14.0

-12.0

-100 -8.0 -6.0

6.0

8.0

10.0

12.0

14.0
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Section 3

Fund Performance versus Local Authority Universe
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Performance Against Local Authority Universe

3 IATE STREET INVESTMENT ANALYTICS

3yrs
2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 | %pa

% pa

5yrs 10yrs
% pa

Fund Returns

20
».7
-0.6

7.6
7.8
-0.2

4 -
2 4
Relative
Return O _—_-___
%
2
-4 3
Fund 129 25.2 7.8 -4.7 -18.8 319 6.9 05 54 7.8 77
Benchmark 1n7 249 7.0 -2.8 -199 35.2 8.2 2.6 138 6.4 75
Relative . 11 0.2 0.7 -19 15 -25 -12 -2.1 14 13 0.2
Ranking (@) (40) (28) (79 (35) (79) (80) (92) (1) (26) (50)

(74)

(52)

e The Local Authority Universe currently comprises of 85 funds with a total market value of £175billion.

e A percentile ranking of ‘n’ means that n% of funds achieved a return greater than or equal to that return.
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Fund vs Universe — Latest Year
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Total Bonds Multi Curr Total
Equity + 1L Asset Cash Alt's Instr Prop' Fund
Asset Allocation
5 -
Relative
Weighting 0 -
%
5 J
Fund Start 68.6 14.8 2.8 6.7 0.0 7.1 100.0
Fund End 67.5 16.0 2.8 6.4 -0.0 7.3 100.0
BM Start 62.6 17.8 2.2 3.1 7.7 0.0 6.7 100.0
Impact 0.1 0.2 0.1 0.1 - -0.2 - 0.3
Stock Selection
4 -
2 .
Relative Both adding value
Return 0 —
%
_2 .
4] |
Fund 9.5 2.2 -7.0 3.8 n/a 10.2 7.8
Benchmark 8.4 -1.6 31 1.4 39 n/a 11.0 6.4
Impact 0.7 0.6 -0.1 - -0.1 1.1

LIMITED ACCESS

17



STATE STREET GLOBAL SERVICES.

Absolute Risk & Performance — Last Three Years
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o Each circle in the risk/return space represents a fund from the Local Authority Universe
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Absolute Return
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Relative Risk & Performance — Last Three Years
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o Each circle in the risk/return space represents a fund from the Local Authority Universe
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Very much in line

; with peers
- .
Relative Relative
Risk Return
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In Conclusion

Another strong year for the sector

» Performance led by risk assets

» The Fund outperformed its benchmark for a second successive year and a 2nd quartile ranking
when compared against Local Authority Universe results

« The Fund has performed in line with benchmark over the last three years but underperformed
longer term. Similar outcome when compared against Local Authority Universe results.

» 2009/10 period has a major impact on this outcome as a result of the 6% drop in relative
performance during that year

 The Fund is well diversified in terms of asset type and manager
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Appendix

Additional Local Authority Universe Results

LIMITED ACCESS 21



STATE STREET GLOBAL SERVICES.

STATE STREET INVESTMENT ANALYTICS

Asset Class Performance*

% of Asset Class —— % p.a. Return
At end 2012/13 At end 2013/14 3 Yrs 5 Yrs 10 Yrs 20 Yrs
Equities 100 100
UK Equities 38.8 38.2 10.3 17.5 8.9 7.9
Overseas Equities 52.8 52.9 6.9 14.8 9.1 6.9
North America 18.5 18.5 12.1 17.2 8.0 8.1
Continental Europe 12.8 13.6 7.9 15.0 9.8 8.8
Japan 5.4 4.9 5.5 9.3 3.7 1.0
Pacific ex Japan 5.7 5.1 2.3 14.9 12.6 7.0
Emerging Markets 9.1 9.2 -1.2 12.6 11.5 -
Global 8.4 8.9 8.1 14.8 - -
Bonds 100 100
UK 58.5 57.4 7.3 8.8 5.9 7.2
Index-Linked 23.1 22.3 8.4 8.6 6.9 7.3
Overseas Bonds 12.9 15.2 3.5 5.3 5.1 5.2
Pooled 5:5 5.0 5.0 9.2 - -
Alternatives 100 100
Private Equity 55.5 55.5 7.5 6.0 - -
Hedge Funds 30.5 29.2 3.6 5.6 - -
Other Alternatives 13.9 15.4 0.9 3.7 - -
* Source: State Street Investment Analytics, 2014. Past performance is not a reliable indicator of future results.
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Annual Returns (%)*

% p.a.
3 5 10 20

1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 Years Years Years Years
Cash
30
15
0
-15
-30
Wid. Ave. 31 66 51 54 62 38 51 29 38 42 48 61 42 45 30 20 22 08 28 14 1.7 18 32 3%
Alternatives
30
15
0
-15
-30
Wtd. Ave. 134 142 17.2 115 143 304 325 -14.7 -104 5.1 115 256 7.8 78 -78 43 75 20 95 39 51 54 69 86
* Source: State Street Investment Analytics, 2014. Past performance is not a reliable indicator of future results.
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Returns Over Time — Rolling Three Years

Relative Return Absolute Return
2010 [ | 2010 [ |
2011 [ | 2011 [ |
2012 [ 2012 +
2013 + 2013 +

2014 + 2014 +

% p.a. % p.a.

B Your Fund
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Risks Over Time — Rolling Three Years

Relative Risk Absolute Risk

2010 ] +
2011 | F

2012 [ | u
2013 L] u
2014 F +
0 2 4 6 8 10 12 14 16 18 20
% p.a.
B Your Fund

LIMITED ACCESS 25



STATE STREFET GLOBAL SERVICES:» ' ?E STREET INVESTMENT ANALYTICS

Contact detalls for further information

David Cullinan

State Street Investment Analytics
525 Ferry Road, Edinburgh EH5 2AW

0131 315 5350

David.cullinan@statestreet.com
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